Pharmacy claims after 4/1/17: Paid at NADAC x units plus dispensing fee.
NDC’s without a NADAC rate are paid at the lesser of:

WAC — Wholesale Acquisition Cost

FMAC — (FUL) Federal Upper Limits

Pharmacy claims prior to 4/1/17: Paid at EAC x units plus dispensing fee. Some
NDC'’s are paid at:

SMAC — State Maximum Allowable Cost

FMAC — (FUL) Federal Upper Limits

Pharmacy claim Indicators BMN/DAW

0 - No Product Selection Indicated

1 - Substitution Not Allowed By Subscriber

3 - Substitution Allowed - Pharmacist Selected Product Dispensed

5 - Substitution Allowed - Brand Drug Dispensed as a Generic

9 - Substitution Allowed By Prescriber but Plan Requests Brand - Patient's Plan
Requested Brand Product to Be Dispensed

PR - Professional claims — are priced using Max Fee rates, by specific Provider
Procedure Customary Charge rates, or by the NDC rate when manual price is indicated.
J-code pricing is typically reviewed on an annual basis with the HCPC rate based off a
percentage of the Medicare allowed amount.

PX - Professional Crossover claims — Pay the Medicare assigned coinsurance and/or
deductible up to the Medicaid allowed amount. If no calculated Medicaid Allowed amount
exists, the detail submitted charge becomes the Actual Medicaid Allowed amount for that detail.
This has the effect of lowering the paid amount for claims by the state. However, the
State is entitled to rebate on the entire claim. (DRA 2005)

OP - Outpatient Claims — Outpatient Hospital claims are priced using the Provider RCC
customary Charge table and are paid at a percentage of the billed amount or established
rate.

OX - Outpatient Crossovers Claims — Pay the lesser of Medicare assigned coinsurance
and/or deductible up to the Medicaid allowed amount. If no calculated Medicaid Allowed
amount exists, the detail submitted charge becomes the Actual Medicaid Allowed amount for that
detail.

The Medicaid Allowed is determined by Provider RCC customary Charge table
(percentage of the billed amount or established rate). This has the effect of lowering the
paid amount for claims by the state. However, the State is entitled to rebate on the
entire claim. (DRA 2005)



